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Despite the difficulties coronavirus and the aftermath of 
bushfires and floods have imposed on communities, for dairy 
farmers the challenges of drought remain.

Forecasts of above average summer rainfall for Queensland 
and northern NSW have restocking and replanting back on the 
agenda.

That’s where the Regional Investment Corporation (RIC) can help 
with long-term loans for those farmers looking for an alternative 
finance option.

Whether a farm business is still dealing with the effects of 
drought or looking at being better prepared for future dry times, 
the RIC has a Drought loan available to help farm businesses get 
back on their feet by slashing the interest they have to pay.

The loan, of up to $2 million, enables farmers to deal with 
ongoing dry conditions, restock or prepare for future drought 
events and can be used to pay existing costs or as a source of 
capital.

Many enterprises are using the loan to free up cash flow over 
the medium term by refinancing existing debt and create some 
breathing space. RIC Drought loans can be used to refinance up 
to 50 per cent of eligible commercial debt.

Drought preparation activities can include upgrading irrigation 
systems, increasing on-farm water storages, investing in 
equipment and machinery to diversify fodder production and 
building additional fodder storage.

For applications received complete by 30 September 2020, the 
Drought loan offers two years’ interest free with no repayments, 
which gives the enterprise breathing space to undertake 
recovery activities.

After two years, the loans become interest only for three years 
before principal and interest repayments begin.

For applications received after 30 September, a five-year interest 
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only period will apply, followed by five years’ principal and 
interest. 

The current variable interest rate is a very competitive 1.92 
per cent.

RIC Business Development Manager for Queensland and 
Northern NSW Craig Turner said no repayments for two 
years provided a significant boost to the bottom line but 
farmers needed to demonstrate the financial impacts of dry 
conditions across a two-year period, whether it be two years 
in the past, last year and this year, this year and next year or 
into the future. 

An operation does not have to be in a state drought-declared 
area to qualify, however they must meet the RIC’s eligibility 
guidelines - if the property is situated in a normally high 
rainfall area, it can still qualify as long as the financial impact 
can be demonstrated. 

“Many dairy enterprises I know have reduced cow numbers 
and have had to buy in water and additional feed, the reduced 
production and increased costs all demonstrate the financial 
impact caused by drought,” Mr Turner said.

Drought Loans are available to farmers for the purpose of 
drought preparedness at any time and Mr Turner said natural 
disasters and changes to market conditions outside the farm 
business’ control could be considered impacts on income. 

“As an example, a few years back some northern dairy 
farmers had to contend with flooding as well as dealing 
with significant changes to processor contracts, so these 
in conjunction with current and continuing dry conditions 
provide the platform for borrowing for activities related to 
drought preparedness,” he said. 

There are no fees and charges and the repayment frequency 
is tailored to suit the needs of the business. 

The RIC works with the farmer and their bank to help find 
the best solution for the enterprise, with repayments also 
structured to best support the business.

The RIC recommends applicants talk to their commercial 
lender for immediate working capital needs. 

To apply, visit the RIC website,  
www.ric.gov.au/drought – applicants are urged to inform 
their current commercial lender if they intend to make an 
application and fill out the application in full to ensure it is 
assessed.

Those applying before 30 September should ensure they 
complete the checklist to qualify for the interest-free period.  
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